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The contents of this report relate only to the
matters which have come to our attention,
which we believe need to be reported to you
as part of our audit planning process. It is
not a comprehensive record of all the
relevant matters, which may be subject to
change, and in particular we cannot be held
responsible to you for reporting all of the
risks which may affect the Authority or all
weaknesses in your internal controls. This
report has been prepared solely for your
benefit and should not be quoted in whole or
in part without our prior written consent. We
do not accept any responsibility for any loss
occasioned to any third party acting, or
refraining from acting on the basis of the
content of this report, as this report was not
prepared for, nor intended for, any other
purpose.

Grant Thornton UK LLP is a limited liability
partnership registered in England and Wales:
No.OC307742. Registered office: 30 Finsbury
Square, London, EC2A 1AG. A list of members is
available from our registered office. Grant
Thornton UK LLP is authorised and regulated
by the Financial Conduct Authority. Grant
Thornton UK LLP is a member firm of Grant
Thornton International Ltd (GTIL). GTIL and the
member firms are not a worldwide partnership.
Services are delivered by the member firms.
GTIL and its member firms are not agents of,
and do not obligate, one another and are not
liable for one another’s acts or omissions.



Introduction

Your key Grant Thornton
team members are:

Mark Stocks
Key Audit Partner
T 0121 232 5437

E mark.c.stocks@uk.gt.com

Naomi Povey

Senior Audit Manager

T 0151224 0806

E Naomi.J.Povey@uk.gt.com

Ben Hall

Assistant Audit Manager
T 0151224 0830

E ben.j.hall@uk.gt.com
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This paper provides the Audit & Risk Management Committee with a report
on progress in delivering our responsibilities as your external auditors.

The paper also includes:

A a summary of emerging national issues and developments that may be relevant to you as
a local authority; and

A includes a number of challenge questions in respect of these emerging issues which the
Committee may wish to consider (these are a tool to use, if helpful, rather than formal
questions requiring responses for audit purposes)

Members of the Audit & Risk Management Committee can find further useful material on our
website, where we have a section dedicated to our work in the public sector. Here you can
download copies of our publications www.grantthornton.co.uk ..

If you would like further information on any items in this briefing, or would like to register with
Grant Thornton to receive regular email updates on issues that are of interest to you, please
contact either your Engagement Lead or Engagement Manager.


http://www.grantthornton.co.uk/

Progress at March 2022

Financial Statements Audit 2020/21

We presented our detailed Audit Findings Report to the 24 January
2022 Audit & Risk Management Committee setting out our response
to audit risks and the proposed audit opinion. We issued our audit
opinion on 28 January 2022. The audit opinion was unqualified and
unmodified.

Our responsibilities include providing an assurance statement on
the Council’s Whole of Government Accounts consolidation pack to
the National Audit Office (NAQ), based upon the 2020/21 audited
financial statements. The NAO has not yet confirmed the data
collection arrangements to the Council and therefore our assurance
work is expected during early 2022, after which we will provide our
certification that the audit is completed.

Financial Statements Audit 2021/22

We are currently at the initial planning stage of the 2021/22 audit.
This involves audit risk assessment informed by review of minutes
from assurance committees, review of Internal Audit reports,
meetings with senior officers and an understanding of any changes
to the Code of Practice which may impact upon the Council.

We will undertake detailed audit planning and interim testing of
balances in the spring of 2022 in order to issue our detailed Audit
Plan in June 2022.
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Value for Money 2020/21

The new Code of Audit Practice (the “Code”) came into force on 1 April
2020 for audit years 2020/21 and onwards. The most significant
change under the new Code is the introduction of an Auditor’s Annuall
Report, containing a commentary on arrangements to secure value
for money and any associated recommendations, if required.

The new approach is more complex, more involved and is planned to
make more impact.

Under the 2020 Code of Audit Practice, for relevant authorities other
than local NHS bodies auditors are required to issue our Auditor’s
Annual Report no later than 30 September or, where this is not
possible, issue an audit letter setting out the reasons for delay.

As a result of the ongoing pandemic, and the impact it has had on
both preparers and auditors of accounts to complete their work as
quickly as would normally be expected, the National Audit Office had
updated its guidance to auditors to allow us to postpone completion
of our 2020/21 work on arrangements to secure value for money and
focus our resources firstly on the delivery of our opinions on the
financial statements. This was intended to help ensure as many as
possible could be issued in line with national timetables and
legislation.

We plan to complete our Value for Money work during March 2022
and to issue the Auditor’s Annual Report no later than 31 March 2022.
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Progress at February 2022 (cont.)

Other areas

Meetings

We meet with Finance Officers on a regular basis and continue to
be in discussions with finance staff regarding emerging
developments and to ensure the audit process is smooth and
effective. We also met with your Chief Executive and Director of
Resources in January to discuss the Council’s strategic priorities
and plans.

Events

We provide a range of workshops, along with network events for
members and publications to support the Authority. Your officers
attended our Financial Reporting Workshop in February, which
helped to ensure that members of your Finance Team were up to
date with the latest financial reporting requirements for local
authority accounts.

Further details of the publications that may be of interest to the
Authority are set out in our Sector Update section of this report.
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Audit Fees

During 2017, PSAA awarded contracts for audit for a five year period
beginning on 1 April 2018. 2020/21 is the third year of that contract.
Since that time, there have been a number of developments within the
accounting and audit profession. Across all sectors and firms, the
Financial Reporting Council (FRC) has set out its expectation of
improved financial reporting from organisations and the need for
auditors to demonstrate increased scepticism and challenge and to
undertake additional and more robust testing.

Our work in the Local Government sector in 2018/19 and 2019/20 has
highlighted areas where financial reporting, in particular, property,
plant and equipment and pensions, needs to improve. There is also an
increase in the complexity of Local Government financial transactions
and financial reporting. This combined with the FRC requirement that
all Local Government audits are at or above the “few improvements
needed” (2A] rating means that additional audit work is required.

We have reviewed the impact of these changes on both the cost and
timing of audits. We have discussed this with your Director of
Resources including any proposed variations to the Scale Fee set by
PSAA Limited, and have communicated fully with the Audit & Risk
Management Committee in our audit plan.

As a firm, we are absolutely committed to meeting the expectations of
the FRC with regard to audit quality and local government financial
reporting.



Audit Deliverables
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2020/21Deliverables Planned Date Status
Audit Plan June 2021 Completed
We are required to issue a detailed audit plan to the Audit & Risk Management Committee

(ARMC] setting out our proposed approach in order to give an opinion on the Council’s 2020/21

financial statements and the Auditor’s Annual Report on the Council’s Value for Money

arrangements.

Audit Findings Report November 2021 Completed
The Audit Findings Report will be reported to the January ARMC

Auditors Report November 2021 Completed
This is the opinion on your financial statements.

Auditor’s Annual Report March 2022 Not yet due
This Report communicates the key issues arising from our Value for Money work.

2021/22 Deliverables (dates to be confirmed) Planned Date Status
Audit Plan June 2022 Not yet due
We are required to issue a detailed audit plan to the Audit & Risk Management Committee

setting out our proposed approach in order to give an opinion on the Council’s 2021/22

financial statements and the Auditor’s Annual Report on the Council’s Value for Money

arrangements.

Audit Findings Report November 2022 Not yet due
The Audit Findings Report will be reported to the ARMC

Auditors Report November 2022 Not yet due
This is the opinion on your financial statements.

Auditor’s Annual Report November 2022 Not yet due

This Report communicates the key issues arising from our Value for Money work.
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Financial Reporting Council annual report

On 29 October, the Financial Reporting Council (FRC) published its
annual report setting out the findings of its review of the work of local
auditors. The report summarises the results of the FRC’s inspections of
twenty audit files for the last financial year. A link to the report is here:

FRC AOR Maijor Local Audits October 2021

Grant Thornton are one of seven firms which currently delivers local
audit work. Of our 330 local government and NHS audits, 87 are currently
defined as ‘major audits’ which fall within the scope of the AOR. This
year, the FRC looked at nine of our audits.

Our file review results

The FRC reviewed nine of our audits this year. It graded six files (67%) as
‘Good’ and requiring no more than limited improvements. No files were
graded as requiring significantimprovement, representing an impressive
year-on-year improvement. The FRC described the improvement in our
audit quality as an ‘encouraging response by the firm to the quality
findings reported in the prior year.” Our Value for Money work continues
to be delivered to a high standard, with all of the files reviewed requiring
no more than limited improvement. We welcome the FRC findings and
conclusions which demonstrate the impressive improvement we have
made in audit quality over the past year.

The FRC also identified a number of good practices including effective
challenge of management’s valuer, use of an auditor’s expert to assist
with the audit of a highly specialised property valuation, and the extent
and timing of involvement by the audit partner on the VFM conclusion.
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Our “Opinion™ results over the past three years are shown in the table
below:

Grade Number Number Number
2020/21 2019/20 2018/19

Good with limited

improvements (Grade 1
or2)

Improvements required
(Grade 3)

Significant improvements
required (Grade 1)

Total

3

0
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Our “VFM” results over the past two years are shown in the table below. The

FRC did not review VFM in 2018/19:

Grade Number Number
2020/21 2019/20

Good with limited
improvements (Grade 1
or2)

Improvements required
(Grade 3)

Significant improvements
required (Grade 4)

Total

6

0

0

6


https://www.frc.org.uk/getattachment/97b5a417-d9bf-4649-b3c3-3ae49a350fe7/FRC-AQR-Major-Local-Audits_October-2021.pdf
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Our continued commitment to Audit quality and continuous improvement
Our work over the past year has been undertaken during the backdrop of
covio i}
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